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Dear Sirs
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We have praviously advised you that on 21 October 2008 Chris Latos and Steve Holgate were appointed
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vitnistrator

Dirpct il 01483 08025 1 Fax (1483 572880
Email elizabsth dchards@ukoif comn | wwwpkfcoauk
Pry LK LLP | Facnell House | Park Streef | Suidford § Surrey | SUT 4HN | DX 24209 Guildgfe

Important natics Banners and sl of PRE [UFD LIF aofing 2 admdaineatie s ressivers 6t ; o withpat § Landny aé:vww,agamw m!s a’m {m&,}wﬁ"
oo whoriend By The Insutuae of Dhunered Accoumiants ie Englend afd Wales oxcept B Barchy, Wmma_s&almmuw“mmwdm‘ 3 uf Tk
Spevand

PRF (UK LLP is 2 hmited Hability parinership registersd in England and Wales with registersd sumber O3 H487

& bt of womiors” axmor B open 10 Insperion & Parned Yoase, Parkt Biret, Guddiord, Sumey, GUL aHN, the proncipal plave of busncss aned rogisicesd
wfios PRFUBILLY I avdd and teguiated by fhe Fiaancir Senvices Authorty o sasiness smivivies. The PRF Imemanoos Assaviztion s

E] stion 0 el oy Grms.

o b B0 Laller Tompuste He, 3008



Mobestar Limited and Mobestar Holdings Plc
In Administration

Proposals by the Joint Administrators

(Pursuant to paragraph 49 of Schedule B1 to the Insolvency
Act 1986 and rule 2.33 of the Insolvency Rules 1986)
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Mobestar Limited & Mobestar _Holdings pic

Contents

o I OTLCHON e e e e 1 3
2 Background to administration order L 2
3 BtrategV. .o vt NS b ap e ees TR e 4
4 Financial position of the Companies ... 0
8 Receiptsand paymentS. ... e 8
6 Joint Administrators’ remun@ralion. ... g
T Proposed X OUIE ..o e e et 11
8  Joint Administrators’ proposals . e e 12
9  Conclusion and recommendalion...............o 14
Appendices

I Statutory information

il Dirsctors Statement of Affairs for Mobestar Limited and Mobestar Holdings plc
HI  Joint Administrators’ receipts and payments account to 10 December 2008

IV Analysis of Joint Administrators’ time costs

VvV Schedule of Joint Administrators’ gharge out rates and disbursement charges



Mobestar Limited & Mobestar Holdings ple

1.2

2.1

2.2

2.3

24

2.5

28

Introduction

We, Chris Latos and Steve Holgate of PKF {(UKY LLP (PKF"), were appointed Joint
Agministratnes of Mobestar Limited and Mobesiar Holdings ple ("the Tompanies™ on 21
Quicher 2008 in the High Cowt of Justice on the application of the Dreciurg in The High
Court of Justios, caso numbsers 8329 of 2008 and 9267 of 2008 respactively.

This report is prepared pursuant fo Schedule B1, Paragraph 48 of the Insolvency Act 1588
{the Aot and Rule 2.33 of the insclvency Rules 1888 {*the Rules”).

Background to administration order

Business history

Mobestar Limited £ihe Company’) was incorporated on 27 April 2004, Mobesiar Holdings plo
{Holdings’), was incorparated on 20 January 2006, and is the only shareholder in the

Campany.

Holdings' was AIM listed, although its shares had already been suspendsd prior to the

Administration,

The Company and Holdings ('the Group”) supplied a mobile telephone software solution for
an offshoct of internet-dating websites. The Group operated from two premises, one in the
Surrey Technology Centre, Occam Road, Surrey Research FPark, Guildfard, and the other in

the Aztec Centre, Amandsbury, Bristol.
Business failure

The Group has been ivss making since its inception.

The Group was suffering severe cashfiow difficuiies and, through a recommendslion from
another professional advisor, contacted PKF [UK) LLP {PRF} 1o discuss thelr fnansial

nosition on 8 October 2008,

Prior involvement

Neither the Administrators nor PKF had involvemaent with the Group prior 10 cur dealings with
the Group in Oclober 2008,

18 Oecember 2008 introduction 3
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Strategy

The stefutory information of the Company and Holdings and details of the Joint
Admiristrators’ appointment is attached at Agpendix |,

In accordance with Schedule B1 1o the Insolvercy Act 1586 (as amended) (the Act), the
Administraiors are required to parform their functions with the oligstives of;

a) Rescuing the Company a3 & going concem; or

b} Achieving a better result for the Company's ¢redilers as a whole than would be fikely |
the Company were wound up without first being in administiraicn or

©} Realising propearty in ordsr to make a distibution to ons or more secured or preferential

oyeditors.

The Administrators must perform their funclions with the objictives specified abava uniess
they think s aot reasonably practicable to do so.

The Group had effectively ceased to trade prior to our appointment having run out of funds,
There was no prospect of resurrecting the trading of the Group withowd inourring

nonsiderazble costs.

immediately following our appoiniment wa attended the Groups premises and addressed the
staff. The Joint Administrators had to make i staff redundant.

The andlords were unwilling for the Companies to continug {0 occupy he rading premisss
dug to unpaid rent and without ongaing rent being met.  The Joint Administrators instructed
Empire Auctions {'EA) fo provide an inventory and valuation of the Companies chatiel
assets, and o remove them kom the trading premises. Sooks and records were also
removed o storage and the premises vacaled.

We adverfised the Administration of both the Company and Halkdings in The London Gazstte
and The ingdependent.

The Joint Adminigirators refleased an Information Memorandum o inlerssted parties, We
asked for offers {0 be made submitled by noon on Friday, 14 Novernbar 2008,

To date, over 11 parties have expressed an inlerest in the business. We are continuing our
negotiations with those who have submitted] an offer for the business though wa believe i
wauld be prejudicial at this stage 1o disclase details of affars. '

In accocdance with Paragragh 52{1) of Schedude B1 of the Act, we believe that neither of the
objectives specified in Paragraph 31z} and (b) of Schedule B of the Act can be achisved,

18 Decamber 2065
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We expact, howsver, to realise sufficient property that should enable a distribution to
secured and preferantial creditors to be made and, therefore, consider that the third statutory
Administration objective can be achieved,

To enabie the Adminisirator to conclde the Adminisiration, we propose that the Comparnies
be digsoived onoe the Administration has been completed,

By virtue of the above statement. we propose that Faragraph 51{1) of Schadule B of the
Ast shail not apply, meaning that we do not propese fo convene a formal creditors meeting,
as the Companies have insufficient properly t© enable a distibution to be made lo
unsecured crediters.

In accordance with Paragraph 52(2) of Schedule B1 of the Act and Rulg 2.37 of the
Insatvency Act 1986, we shall summon a formal credifors miseting f it ie requested.

A, by creditors of the Company whose debis amount 1o at least 0% of the total debts
of the Company,

b inthe prescnibed manner, and,
¢. i the prescrived pariod.
I surmmary;

¢ The Joint Administrators are pursuing a sale of the business assets of the Group
fullowing appointment in order to altempt to maximise iotal realisations.

s The loint Acministrators believe the strategy adopted will satisfy obiective ¢} detalied in
paragraph 3.2 above,

16 December 2008 Btrategy §
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Financial position of the Companies
Statement of Affairs

Attachad at Appendix il is a copy of the direcfors Statemant of Afiars of both Holdings and
the Company and additionslly g list of estimated ¢reditors from the company records of

creditor ledger balances.

The assets of the Company subject to ihe fixed charge are iis business name, inteliectual
proparty and the goodwill attaching to the busingzs. (There i no eguivalent fixed chargs in

Holdings}.
Assets

intelfectual Property
The Group developad the following motile applications; mOate, mCast, MIC and Morf.

If, as we anticipate, the Groups business and asseis are soid we wouid expect a proportion
of tha sales procesds fo be attridutabie 1o goodwill and inteliectual property of both Holdings
and the Company. Howsver, the amount will depend on the ievel of proceeds received from
such a sale. A oiaim has heen made by the seller in respect of the acquisition of ‘Maoblie Life'
intellectuat praparty by the Groun on 14 March 2007, The olairm has not been admitted.

GChatlel assets

We oblained an indeperdent report and inventory of the encumbered and unencumbered
chalial assets from cur agants, EW. These mainly consist of office furniture and equipment.
The agent has procesded with the sale of ancillary equipment and furniture and has raised
£1,976 ned of VAT, However this is more than offssi by their cosis of £2 264,

Book debts

On our appainiment we deniified a gossible debior collaction due from an oversess scoount
in the region of £25000. This dent s in respect of Mobkestar Limited, The Company had
already insiructed an agent in Switzerland lo assist wilh legal action for he recovery of this
amaunt. We zwait the cutcome of this aclion and further informatien from the agent on the

prospects of recovery.
Liabilities

National Westminster Bank plc (*the Bank’)

15 Decgrrber 2008 Financial position of the Compsanies 6
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General banking facilities were provided by National Westminster Bank plc.

Mobestar Limited granted the Bank a fleating charge on 2 April 2007. This was
subsequently registered at Companies House on 5 April 2007.

As at 23 October 2008 the Company was indebted to the Bank in the sum of £113,240. No
debenture is recorded against Holdings.

Preferential creditors

Mobestar Limited had 9@ employees at the date of cur appeintment. All employees were

made redundant immediately following our appointment.

Employees will submit claims to the Redundancy Payments Service in the first instance. No
claims as yet have been received from the Redundancy Payments Service although

preferential claims may exceed £10,000.
Prescribed part

Section 176A of the Act requires Joint Administrators to set aside a prescribed amount of the
Company’s 'net property’ towards satisfaction of the non-preferential claims. Net property is
the amount of property that would otherwise be available for satisfaction of debentures
secured by, or holders of, any fleating charge granted by the Company after 15 September
2003.

The floating charge applies to Mobestar Limited cnly. The floating charge was registered
after 15 September 2003, therefore the prescribed part provisions apply. It is presently
unlikely that a prescribed part will be available to creditors as it appears that net property will
be nil or will not exceed £10,000 so that the cost of distributing the prescribed part would be

dispropertionate to the benefit.
Unsecured creditors

Unsecured creditors of Mobestar Limited are currently estimated to total £284,731 and theose
of Mobestar Holdings plc are currently estimated at £411,621 including claims notified but

not yet adjudicated.

Attached at Appendix [ll is a list of the estimated creditors of each company, pursuant to
Rule 2.33(2) of the Insolvency Rules 1986.

Itis unlikely there will be sufficient funds to enable the payment of a distribution to unsecured

credifors in either company.

15 December 2008 Financial position of the Companies 7
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Receipts and payments

Aftached at Appendix IV is a copy of the Joint Administrators’ Receipts and Payments
account 1o 28 November 2008 of the Company showing 2 balance in hand of £50.

These have besn no realisetions iy relation o Holdings ko dale.

15 Dacember 2008 Receipts and payments §
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Joint Administrators’ remuneration

Enclosed at Appendix V are full details of the Joint Administrators’ time costs in this matter
for both companies up to 28 November 2008, in accordance with Statement of Insolvency
Practice No 9. The total time costs in relation to the Company are £21,569 representing
110.99 hours at an average hourly rate of £194, and the time costs in relation to Holdings
are £4,297 representing 18.20 hours at an average hourly rate of £265. -

The Joint Administrators are entited to receive remuneration for their services. In
accordance with Rule 2.106(2) of the fnsolvency Rules 1986 their remuneration shall be

fixed either:
a} as a percentage of the value of the property with which they have to deal; or

b) by reference to the time properly given by the Administrators and their staff in attending

to matters arising in the administration.

The Joint Administrators propose to receive their remuneration under part (b) of paragraph
6.2 above. Any time costs in excess of the amount of funds available will be written off.
Where there is no distribution to unsecured creditors, remuneration will be agreed by the

secured and/cr preferential creditors.
To date no fees have been drawn in respect of our work.

Disbursements incurred from the date of appointment for both Companies total £727.77 and

are detailed as follows:

Category 1 Category 2

disbursement disbursement

£ £

Advertising 336.98 -

Travel & accommodation expenses 80.75 -

Bordereau 36.00 -

Storage 264.04 -
727.77

Category 1 disbursements are those which generally comprise external supplies of incidental
services specifically identifiable to the clent. Category 2 disbursements are generally

services supplied internally and require the approval of creditors.

A creditors’ guide to fees, which provides information regarding creditors’ rights in relation to
insolvency Practitioners’ fees, can be obtained by visiting PKF’'s website. The relevant guide

can be accessed through www.pkf.co.uk/cri, then click on the right hand link to ‘creditors’

15 December 2008 Joint Administrators’ remuneration 9
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quides i feas’ A copy of the guide can also be provided upon request by contacting this
offine,
A summary of PKF {UKY LLPs charge ouf rales and dishiussement charges s attached at

Appendix Vi

15 Dacember 2008

Joint Administrators® remungration 1)



Mohestar Limited & Mobestar Holdings plc PKF

74

7.2

7.3

7.4

Proposed exit route

In dug course it will be necessary for both Companies o sxit from adminisation. This dan
be by a Creditors’ Velumtary Liguidation {CVL), a Compulsory Liguidation, a Company
Voluntary Arrangement ({CVA", or by Dissoiution.

in the event that, as we expect, there are insufficiant funds 1o anable a distribution to the
unsecurad creditors, i€ is proposed that once 3l outstanding matiers have bean congiuded,
the Joint Administrators will seek a resolution from creditors for thelr releage as Joint
Adminsirators and fe the necessary forms with the Registrar of Companies 1o placs the
Corrpany and/or Holdings nlo the dissolution provess pursuant to Paregraph 84 of
Schedule B1 1o the Insolvency Act 1988

In the event that there are sufficient funds to enable a distribution to unsecured creditors the
Joint Administrators will seek a ragolution from creditors for release as Joint Administrators
and fle the necessary retums with the Ragistrar of Companies in order 1o place he
Cormpany andior Holdings into Greditors” Volundary Liquidation pursuant (0 Paragraph 83 of
Scheduls BY o the Insolvency Act 1888, It is proposad that the Joint Adminisirators would
be appointed asg the Joint Liquidators 1o snable the dislibulicn of surplis funds o unsacured
creditors of the Company. This woukd be the most timely and cost efficient method as it
would avoid the duplication of wark by an alternative insolvency practitioner,

in aceordance with paragraph 83(7) of Schedula B1 1o the Insalvency Act 1986 and Ruig
2.117(3} of the Insclvency Rules 1888, credifors may nominale different persons as the
proposed Jomt Liguidalors. Al valid nomingtions must be made afler the raceipt of these
proposals and before the proposals are aporived, with or without modifications.

However, should any matters come to the atlention of the Joint Administrators that would
require the investigatory powers of a Liguidator, the Joint Administrators propose that they
make an application {0 Court to end the administration pursuant @ Paragraph 7§ of
Schedule B1 & the Insolvency Act 1988 and thal, having made an application to Courl, the
Jdoint Adminatratons request thet the Company andior Holdings be Compulsorily Wound-Up

16 December 2008 Proposed exit route 11
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Joint Administrators’ proposals

I accordance with Paragraph 49 of Schedule 81 1 #1e Insolvency Act 1888 and Rule 2 .33
of the Inschvency Rules 1886, Christopher James Latos and Stephen Paul Holgate, the Joint
Administrators of the Company and Holdings, make t© the creditors the following proposals
for achieving the purposes of the Administration commencad on 21 Oclober 2008, However,
a meeting of Greddors will not be conwaned. In accordancs with Paragrapgh 52 (1) (hi i is
amticipated shat there will be insufficient funds for any distributions ¢ be made 1o unsecyred

Crediors.

in accordances with Rule 2,33 (5} of the Rules, the above proposais will be deemed © have
been approved unless 8 requast for an nitial creditors’ mesting 18 receivec within the next §2
days, in acogrdance with Paragraph 52(2).

Proposals

Apmraval of the following proposals will b considered as 2 single resolution in respect of,
separately, Moebestar Limited and Mobestar Holdings pic.

We propase ihat the Joinl Administrators do il such things and generaily exercige all of
their powers as administrators contained in Schedule | of the Insolvency Ast 186, as they n
thair disgrgtion consider desirable or expedient in order i achiove the purpases of the
administration, to protect and preserve the assets of the Company or maximise the
raalisation of thosa assels or for any purpose incidental fo these propesals,

In the sven! that thare are insufficlent funds 1O enabie & distribtion o e unsesured
credditors, it is proposed that once al guigtanding matters have besn concluded, the Joint
Admiristraters seek 3 reschuiion from the creditors for their refease and fie the requisite
forms with the Registrar of Companies {o enable the Company 1o be placed into dissoiution
prrsuani o paragraph 84 of Schedule B1 1o the [nsolvency Act 1588,

That if sufficient funds are available for distribution to unsecured creditors then the Joint
Administrators will causa the Company 0 he placed inte Ureditors Voluntary Liguidation
pursuant o Parageaph 83 of Schedule 81 0 the Insobvency Act 1888 with Christopher
James Latos and Stephen Payl Holgate of PEF (G LLP appointed as Joint Liguidators, or
any other person{s} be appoinied Liguidator(s) of the Company in scoprdance with
Paragraph 83(7} of the same, by fing tha requisiie forms with the Regmsirar of Companias.

However, should any maltars come © the altenition of tha Joint Admunigtrators that would
raquire the irvestigalory powers of 2 Liguidator, the Joint Adminislratars propose that they
make an application fo Count fo end the administration pursuant to Paragraph 79 of

18 Decembar 2008 Joint Administrators” proposais 12
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Schedule B1 o the Insolvency Act 1980 and that, Raving made an appiication fo Court, the
Joint Administrators reguest that the Company be Compulsonly Wound-Up.

Other resolutions

in additicn, the Joint Administrators will seek approval of the following resolutions in respect
of Mobestar Limited and Mobestar Haldings plc.

That, ¥ thought %t the Joint Administratorg seak a resclution from crediors sstablishing a
creditors commitiee pursuan o paragraph 87 of Schedule 81 10 the Insolvenoy Act 1888,

in the event that a creditors committes i not established, the Joint Administrators shall be
remunarated on a time costs basis by reference to PRF (UKY LLFPSs normat rates for the fime
spent by them and their staff in attending to malters arising in the administration and aiso
draw dishursements as detailed in this report and all future disbursements.

That the Joint Administrators be authorised o draw Category 2 disbursements detailed in
this report mnd ail future Calegory 2 dishursements when incurrad.

That the Joind Administcators be relegsed from gl izhility i respect of their acls as Joint
Administrators in accordance with Paragraph 38 of Scheduis BY {o the Insolvency Act 18988,
14 days afier theair anpointment as Joint Administrators ceases to have effect

The Joint Administrators propose that any of PKF {UK) LLP's outstanding pre-appointment
ime costs shall rank as an unsecurad ¢laim in accordance with the guidetine given in Dear
i’ issue number 24. This doas not effect the right 10 draw legitimale expenses not covered

by that gqudance

15 December 2008 Joint Administrators’ proposals 13
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9 Conclusion and recommendation

41 As dizcussed earlier in this reporl, we do not consider that there will be sufficient funds
avaiahie o enable g distribulion to unsecured creditors,

Wa propossderfizfolve the Company and Holdings once the Administrations are complate.

i"t 3 ;. -
damt Administrators

18 Disgamber 2008 Conclusion gnd recommendation 14
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Mobestar Limited
In Administration

STATUTORY INFORMATION

Company Number
Date of lncorporation
Trading Name

Registered Dfice
{Pre-appointment}

Registered Office
{Post-appointment)

Trading Address

Campuany Directors

Lompany Secrefary

Shareholders

Nature of Business

Date of Appointment
Appointess

Appointors

Court and Court Referenee

Ell Regulations

8058403
DO/2E004
Mobestar Limited

Unit 48, Surray Technology Cenire
40 Occam Rosd

Surrey Resaarch Fark

Guildford

Surrey

GUZ 7YG

¢lo PRF (UK) LLF
Pannefl House
Park Sfreet
Guildford

Surray

Gl 44N

Uit 46, Surray Technology Centre
40 COneanm Rogd

Surrey Ressarch Park

Guildiond

Surmray

GU2 TYE

B P Richards

Ms 8§ Newnos-Smith

Mr P Robinson

s S Newnes-Smith

Mobestar Holdings pic

Mabile communications
21 October 2008
C J Latos and S P Holgats

The gireciors

. High Court of Justice, 8829 of 2008

Ell Regulabons apply and the main proceedings are
in the Undled Kingdom,

Meecambar 2008
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Mobestar Holdings Plc
In Administration

STATUTORY INFORMATION

Company Number 05681286
Date of Incorporaticn 20/1/2006
Trading Name Mobestar Holdings plc
Registered Office Unit 48, Surrey Technclogy Centre
(Pre-appointment) 40 Occam Road
Surrey Research Park
Guildford
Surrey
GU2 7YG
Registered Office ¢/o PKF (UK) LLP
(Post-appointment) Pannell House
Park Street
Guildford
Surrey
GU1 4HN
Trading Address Unit 46, Surrey Technology Centre

40 Occam Road
Surrey Research Park
Guildford

Surrey

GU27YG

Company Directors Mr P Richards
Ms S Newes-Smith
Mr P Robinson

Company Secretary Ms S Newnes-Smith

Shareholders List will be provided on application

Nature of Business Mobile communications

Date of Appointment 21 October 2008

Appointees C J Latos and S P Holgate

Appointors The directors

Court and Court Reference High Court of Justice, 9267 of 2008

£U Regulations EU Regulations apply and the main proceedings are

in the United Kingdom.

Nacambear 2008
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Directors Statement of Affairs for Mobestar Limited
and Mobestar Holdings Plc
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Fsiimaled
i3 realise
_ z
Estimated total assets avaifabls for proferential
Creditors {varried from page A} £ {
i iabiiities ¢
Prefererdial craditors:
Esfimatad deficiency / surplug as regards preferential credifors £
J
Fstimated prescribed part of net proparty where appiicable {to carry £
forward) i
! —
Estimated total asseis available for floating charge holders £
Debts seoured by floating charges £
Estimated deficiency [ surpius of assets after floating charges £
Estimated prescribed part of net property where applicable {brought down} §£ —
Total assets available to unsecurad creditors £l 1,
Unsecured non-preforantial claims (excluding any shorifall to floating £
charge holdars) Modale V3 te ! i W S)
Estimated deficiencyisurplus as regards non-preferential creditors £
{excluding any shortfall to floating charge holders) R ;g‘)
Shortall to foating charge holders (brought down) 12
. . : (b
Estimated deficiengy f surpius as regards creditors £
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Estimated total deficiency / surplus as regatds members

Sigrature @5/& Date 9. ; o
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PKF {UK) LLP
Mobestar Limited
B - Company Creditors

Key Name

Address

£

¢B05 BB Ondine UK Lid

CBus B0 Stoy Hayward

£R0B Business Wire

COG Carroll Harveny insurance
o0 Chartered and European Patent Attorneys

Ceo2 CHOS
CCo3 Citibase plc

Coua City Financial Associates Lid
LCo03 Considine The hagus BV,

CouA Creative Print

Coos Bowngate Capital Advisers

e EIP Limited
CEG4 ° Ewope Lid

Grat Finanziat Reporting Council
CGo2 {rant Thomton UK LLP

CHOM Hemseol]

Clit informa UK Lid
£103 isosceles Finance
CaoH Marlineay Johnson

LMOG Misco

CH0) MX Telecome Lid
ENOZ Naopost

ChNOB Norton Rose
O Cranye

CPO3 Penningtons Scliciters
CPga FOD Exnibition Systems
£Ran Prescislon iR Group

CRu% Puralromoter Lidg
Cano Q Soft Consulling

CRa2 Rackspace |'T Hesting
803 Sales Inteligence Group Lid

G535 Seven by Saven

Fage 1 of 2

PO box 2162, Luton, Bedfprdshire, LUS 20

2 City Place, Beehive Ring Road, Galwick, West Sussex, RHE OPA

117 Houndsditch, 1st Moor, London, EGIA 78T

2 White Lion Gourt, Cornbifl, London, EC3A 78T

Fairfax House, 15 Fulwood Place, London, WC1Y 6HU

45 Rickyard, Sulidiond, Surney, GUZ 8P

18t Figor Aztec Centre, Aztac West, Aldmondsbury, Brisiol, BE232 470
Pouningy Hit House, B Lawrence Pountnhey Hill, London, EC4R 0BL
Badhuisureg 177, 2587, 4P The Hague, Netherands

262 Water Road, Wambigy, HAG 1HX

48 Worship Sreat, London, EC2A ZEA

Fairfax House, 15 Fulwood Place, London, WGV 8MU

90 Fifty Puches Road, Cardonald Business Park, Glasgow, G51 4EB

PO Box 858, Lingoln, (NS SET

London Thames Valley, Churchill House, Chalvey Road East, Slough, SL12LS
18t Flogr, Castie House, 37-35 Paul Strest, Londan, ECZA4LS

Snaepen Place, Colchester, GO3 3LP

PO Box 2898, Ascot, Berkshire, BLS GUW

25 New Bridge Streel, London, EC4Y 8BW

10-14 Darby Close, Park Farm South, Well linborough, Northants, NN8 668
15t Flonr, 389 Chiswick High Road, London, W4 4AL

Neocpost House, Scuth Street, Romford, Essex, RM1T ZAR

3 Mare London, Riverside, Londeon, SE1 28Q

Grange Paymant Prosessing, Southend-or-Eea, 5898 6LU

Da Vinei House, Basingview, Basingstoke, Hampshire, RG21 4EQ

Lower Farm, High Street, Irechester, Northamptonshire, NN28 7AB

145 Cannon Street, London, EC4N 5BG

PO Box 257, Brighton, BN OXQ

8th Floor, Queens House, 2 Molly Road, Twickenhara, Middlesex, TW1 4EG
2 Longwalk Road, Stockiey Park, Uxbridgs, UB1T1 1BA

26-28 Sandgate High Street, Sandgate, Kent, CT20 3AF

1t Floor, 8 Progress Business Centre, Whitlle Parkway, Sicugh, Berks, 811 8DQ

RS SOL Ver. 5.4

57.55
15.275.00
4,576.25
1,555.02
1,713.28
500,18
2,008.50
10,281.25
8,109.05
31373
0.00
10,885.56
70,46
457.00
7,500.00
2.056.25
3,048,75
4,700.00
24,622.77
70.54
6,455 18
95,75
1,920,285
214.03
4,190.08
47.00
813,38
152.76
3,157.45
18,435.94
9,359.05
253,80
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http:10,28"1.25

PKF (UK) LLP
Mobestar Limited
B - Company Creditors

Key Name Address £
Ccs08 Share Registrars Ltd Craven House, West Street, Farnham, Surrey, GU9 7EN 627.21
CSs07 Smith & Williamsan 25 Moorgate, London, EC2R 8AY 5,640.00
Cs08 SNS Consultancy Ltd Woodford Lodge, Ramsden Road, Godalming, Surrey, GU7 1QE 3.763.53
CNO7 Suzanne Newnes-Smith Woodford Lodge, Ramsden Road, Godalming, GU7 1QE 0.00
Csoc Switchcall Switch House, 3 Berkely Crescent, Bristol, BS8 1HA 11.74
CSsoD SWM (Properties) Ltd 66 High Street, Saffron Walden, CB10 1EE 0.00
CTO1 Ticondeorga Ventures Inc 1133 Breoadway, Suite 706, New York, 10013 1,785.00
cuo4 Udl Intellectual Property Tower North Central, Merrion Way, Leeds, LS2 8PA 0.00
Cum University of Surrey 30 Frederick Sanger Road, Surrey Research Park, Guildford, Surrey, GUZ 7EF 5,456.65
Cuoo Urquhart Dykes & Lloyd Tower Narth Central, Merrion Way, Leeds, LS2 BPA 112.18
CV01 Viking Direct PO Box 279, Leicester, LE3 1YU 0.00
CwWo1 Westpaint (Eyefall) 2,737.63
CWO03 Woltens Kluwer Ltd Croner House, Wheatfield Way, Hinkiey, Leicestershire, LE101YG 267528
45 Entries Totalling 169,517.92

Page 2 of 2

IPS SQL Ver. 5.01
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Mobestar Limited
Potantial Creditors

Key

Name

ELOD
EEGD
EMDO
EMEY
ENGD
END1

ERGG
ESL0
£501

Page 1 of

Ar Stephen Dovie
& Gavin Edwards
By Colin Mead
3r Robert Simon Mesds
Keily Newel]
Mrs Suzanne Nowes-Smith
M Peter Richards
Mr Peter Skinner
WMr Prakash Sankaran

195 8QL Ver. 5 Ot

-

1% Necember 2508 18038



PKF (UK} LLP
Mobestar Holdings Pic

B - Company Creditors

Koy Nams Address £
CELD E.C Capital Lid 7 Cork Street, London, WX 1PB 2,00
Coon GGrant Thomton UK LLP London Thames Valley, Churchill House, Chalvey Road East, Slough, SL1 215 6.00
CLog Lewis Sikin LLP 5 Chancery Lane, Clifford's Inn, London, EC4A 18L GO0
MO0 Midas lavestment Management L] Arthur Mouse, Chorlton Street, Manchester, M1 3FH L1273
COGG Mr S Doyle Romana, 12 Knole Park, Almondsbury, Bristol, BS32 4BS 400
GHag Penningtons Solicitors Da Vinci House, Basingview, Basingstoke, Hampshire, RG22 4EQ .00
CUGt The Surrey Research Park 30 Frederick Sanger Road, Guildford, Surrey, GU2 7EF 400
7 Entries Totalling 10,1273

Fage 1 of §

IPS SQI. Wer. 5 M
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Appendix IV

Joint Administrators’ receipts and payments
account to December 2008
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Mobestar Limited
{in Administration)

Joint Administrators’ Abstract Of Receipts And Payments
To 10 December 2008

RECEIPTS Total {£)
Fumiture & Fquipment 42.88
Bank inferest Net of Tax 0.28
VAT Payabie 7 45
50.29

PAYMENTS
8.00
Balances in Hand 5&728

50.2%

Fage  of 1 S S0 Yer 803 10 Dacember 2008 1523



Mobestar Holdings Plc
(In Administration)

Administrators’ Abstract Of Receipts And Payments
To 10 December 2008

RECEIPTS Total (£}
0.0
PAYMENTS
3.00
Baiances in Hand ' R
0.00
T e

Page 1 of 1 PE 8O Var, 5,08 10 Decamber 2008 15.33



Mobsestar Limited & Mobestar Holdings plc

Appendix V

Analysis of Joint Administrators’ time costs
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Mobostar HMaldinas Pl
Fime costy to 28 Noverabar 2008

Karrative

$artned Sarior Munage: Review

Oitficial Re cever T H

N Proferential Creitarns

Cmployee Churms

Baok Debt Reabsalions

Post Apponayess Tradrig

Instrante & Bonding

Legat Gorrespondenced bgahon

General Admirisiration

Geneval Advice

Investiaations

Logngiaenpation/|PS

ArnualiPenndic ReputingMeeting (e S8 ar $3105)
Supervisen andg Clasure of Dperations

Praparaton of intomaberdSaies Memorandurs
Negedigtiong/hgeussons wil Prospective Purchagers
Seorgturial

Codn

CROOG
CROGE
LORGTI
CRO14
CROYY
CRO18
CROZN
CROZY
CROZ3
CROIE
CRO3Y
(GRO35
CROS
CROKG
CRO4?
CR4z
TRO4d

Partogr § Birector

Amount (£}

654.25
000
8,50
GO0
.00
L.00
a0
.00
G40
400
G.00
o0

i84.2%

80250

45125
00
204

228t

Haurs

75
606
Q.04
B60
.00
.00
500
480
G609
0.00
0.0
0%
075
250
185
R Eh
oo

§.25

Marnager
Ampnt (£ Hours

0.0 .00
(3.0 {400
2an .00
Uog FEREH
5344 A0
#5040 U.540
240 G
295,70 T
5340 320
#7840 470
.00 G03
0640 G0
8310 030
4 500
.00 300
BUT A0 2.0
3800 300
1,325.00 5.00

Suparviseor ¢ Bonior

Amound (£}

ARe:H
T4 00
102,90

0.0

Bio

{1.0o

42.00

[elk:
11838

.00

4408
o8 Bu

.50

0.00

[ohry

it

.4

525.4%

Howrs

4.00
160
e
.40
.00
2.00
830
¢os
0.85
400
438
€40
f.00
200
00
.20
poe

4.40

Auminietrator f Assistant
Amaount £} Hours

HEEY nLo

0.00 408

SR ] 240

5 00 10

£.00 4006

1.0 R H

23,10 Al

beit ) 0.00

oo HEEY

n.ol GG

Eoki 0.00

HETE .06

a0 460

4,06 .08

0 68 .00

L] 4.80

17.75 [V

8$3.85 $.5%

Total

Amount {8}

554 25
22400
10880
1340
53.40
5.0
85440
293,70
1V2.75
1TTED
45080
Hg.80
264,35
BRL5
451.2%
616.40
17.%%

4,297.45

Hors

1R
160
0.0
015
L2
0.34
.50
14
105
Q.70
G35
040
1.05
.50
1.25%
240
{4

15.20

2882747



Mobestar Limited & Mobestar Holdings plc

Appendix Vi

Schedule of Joint Administrators’ charge out rates
and disbursement charges
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Mobestar Limited & Maobhestar Holdings plc

CHARGE QUT RATES AND DISBURSEMENT CHARGES

Charge-out Rates

Grade Charge-out rate {£ per hour}
Fartnar 282-454
fanager 168-312
Agdministrator 135-188
Secretarial & Support <187

Tine conts are calnulated in 5 minule onils

in eormon with most professional services firms, PKF (UK} LLP's charge-cul rales changs from time
{o time, although sach ndvidual changs is not material The rates charged reflect various changes
over the course of each assignment,

Disbursements
Category 1 Disbursements

Category 1 disbursements will geneally comprice axiarnal supplies of incidental sevices specitically
identifiable to the vase, typically for tems such as identifiable telephone cails, postage, advertising,
invoiced travel and properly reimbursed expenses incurred by personnel in conneclion with the case,
Also included will be services spacifie 1o the case where these cannot practically be provided intermally
such ag printing, roarn hire and document storage.

All categury 1 disbursamaents will ba chargad at the actual cost incurred.

Category 2 Disburgsements

CCategory 2 disbursements will comprise cost allocations which may arise on some of the category 1
axpense where supplied injernally: typically, items such as room hire and document siorage. Also
typicatly included will pe routing or more specialist copying and printing, and aliocated communication
costs provided by the offcehiclder or his fiom,

The more common category 2 disbursements are chargad on the following basia;

Printing & photocopying

These disbursements ave chargsd on a shiding scale which ranges from 8p per sheet for 11010
sheels, 0 3p per shest for prin runs of over 500 coples.

Fax

Fax charges are basaed on the reciplent’s location and are as follows:

«  wihin the UK 28 per page

= mainland BEuropa: 80p for the first pags and 25p per page thersalter
« merngtional £1.25 for the first page and 25p per page thersalter

Room Hire

Rooms at owr Farringdon Place offices are hired st a rate of £50 per half day.
Pleass note, all smounts quoted are axclusive of VAT and VAT will be charged where applicsbie.

Nsrarher 2008





